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Financial Innovation Energizing Shared Prosperity : Theoretical Mechanism and Empirical Test
WEI Lidong & LIU Ru
(School of Marxism, Xian Jiaotong University, Xi’an 710049, China)

Abstract:On the basis of sorting out the enabling mechanism of financial innovation for shared prosperity, this paper constructs a
benchmark regression model and a Mesomeric effect model, and conducts an empirical study based on the provincial panel data from
2012 to 2021 in China. The results show that financial innovation has a significantly direct enabling effect on shared prosperity. Finan-
cial innovation can indirectly energize shared prosperity through the transmission effects of the industrial structure upgrading, the eco-
nomic growth, and the optimization in the business environment, of which the Mesomeric effect of the industrial structure upgrading is
the strongest, followed by the economic growth, and finally the optimization in the business environment. The enabling effect of finan-
cial innovation on shared prosperity has significant regional heterogeneity, and specifically the enabling effect of the eastern region of
China is stronger than that of the central and western regions. In view of this, it is necessary to consolidate the developmental base of
financial innovation, focus on promoting the industrial structure upgrading, and promote financial innovation according to the local con-
ditions so as to energize and achieve shared prosperity.

Key words:financial innovation; shared prosperity; industrial structure upgrading; economic growth; optimization of the business en-

vironment
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